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1. According to UNDP, the human development index (HDI) is a 
composite index of the Life Expectancy Index (LEI), Education 
Index (EI) and Income Index (II). The Human Development Index is 
calculated as  
 

(a) an arithmetic mean of LEI, EI and II 
(b) a median of LEI, EI and II 
(c) a geometric mean of LEI, EI and II 
(d) a mode of LEI, EI and II 

 
 
2. The official poverty line in India has been historically based on  
  
(a) consumption expenditure adequate to buy a basket of commodities 
ensuring a fixed calorie norm  
(b) per capita income adequate to buy a basket of commodities ensuring a 
fixed calorie norm  
(c) a relative poverty line defined relative to mean per capita income  
(d) the international one dollar a day measure  
 
 
3. A 95 per cent confidence interval for the proportion of votes won by a 
party (based on an exit poll) came out to be the interval from 33 per cent to 
41 per cent. What proportion of the voters reported favouring this candidate 
in the exit poll?  
 
(a) 36.5 per cent  
(b) 37 per cent  
(c) 37.5 per cent  
(d) 38 per cent 
 
 
4. I wish to estimate the proportion of graduates in the population. The 
most suitable sampling frame is 
 
(a) the population above 25 years 
(b) the population of women 
(c) the population between 7 and 15 years  
(d) the number of colleges in the country 
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5. Districts A, B and C have, respectively, 30%, 20% and 15% of the total 
area of a State under rubber cultivation. If the average yield (in hundred kg) 
per hectare per year is, respectively, 42, 40 and 38, and it is 35 for rest of the 
State, what is the average yield for the entire State?  
 
(a) 40  
(b) 38.5  
(c) 37.55  
(d) 38.55 
 
6. Fill in the gaps in the sentence below.  
 
The  _________  recommends the Minimum Support Price or MSP  and 
the ________ undertakes procurement of food grain in India. 
 
 
(a) Ministry of Agriculture and Farmer’s Welfare, NABARD 
(b) NABARD, Commission on Agricultural Costs and Prices 
(c) Commission on Agricultural Costs and Prices, Food Corporation of 
India 
(d) Food Corporation of India, Commission on Agricultural Costs and 
Prices 
 
7. In a log-log regression, a slope coefficient for a particular independent 
variable measures 
 
(a) the ratio of the dependent to the independent variable 
(b) the change in absolute value of the dependent variable for a unit change 
in absolute value of the independent variable 
(c) the percentage change in the dependent variable for a unit change in 
absolute value of the independent variable 
(d) the elasticity of the dependent variable with respect to the independent 
variable 
 
8. In the Mahalanobis model of the Second Five Year Plan, the emphasis 
was laid on expansion of  
 
(a) production of consumer goods 
(b) production of capital goods 
(c) consumption demand 
(d) housing demand 
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9. Assume that each child born is equally likely to be a boy or a girl. If a 
family has two children, the probability that they have exactly one daughter 
is  

(a) 1/2  
(b) 1/4  
(c) 1  
(d) 1/3 
 

10. In comparison to Bangladesh, India has a _______ proportion of 
children aged 12-23 months that are fully immunized, a _____ female labour 
force participation rate, and a _______  percentage of women’s seats in the 
national parliament. 

(a)  lower, lower, higher 
(b) lower, higher, lower 
(c)  higher, higher, lower 
(d) lower, lower, lower 
 
 
11. What is meant by the “trickle-down effect”? 
(a) that economic growth needs delivery systems to bring benefits to the 
poor 
(b) that economic growth needs to be controlled by the State 
(c) that economic growth will eventually and automatically bring benefits to 
the poor 
(d) None of the options given are correct. 
 
 
12. The Law of Large Numbers says that when the sample size of a random 
sample from a population is large  
 
 (a) the sample mean is equal to the population mean for most of the 
samples  
(b) the sample mean is very close to the population mean for most of the 
samples  
(c) the sample mean is equal to the population mean  
(d) the sampling distribution of the sample mean is Gaussian.  
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13. A person is identified as a worker in usual principal status, as per the 
official labour force surveys, if during the _______ reference period she 
spent  ________ engaged in economic activity.  
 
(a) one month, major time period 
(b) one month, any time period 
(c) one year, any time period 
(d) one year, major time period 
 

14. The Mahatma Gandhi National Rural Employment Guarantee scheme 
can be viewed, in a Keynesian framework, as a means of  
 
(a) reducing labour supply 
(b) reducing fiscal deficit 
(c) raising food production 
(d) raising aggregate demand 
 
 
15. Historical data analysed by Simon Kuznets showed that with 
development, the share of agriculture and the primary sector in output and 
employment tends to decline. The pattern of economic growth in India is 
such that the share of GDP from the primary sector is __________ than the 
share of employment in the primary sector suggesting that income or 
productivity per worker in the other sectors of the economy is __________ 
than in the primary sector. 
 
(a) lower, higher 
(b) lower, lower  
(c) higher, higher 
(d) higher, lower 
 
16. The Singer-Prebisch theory argues that terms of trade for exporters of               
________________ worsen while they __________ for exporters of 
manufacturers. 
 
(a) primary products, fall 
(b) services, fall 
(c) primary products, rise 
(d) services, rise 
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17. Famine can be distinguished from chronic hunger or malnutrition in 
many ways. Which of the following is not necessarily a characteristic of 
famines?  
 
(a) prevalence of acute starvation 
(b) fall in food prices 
(c) rise in mortality 
(d) widespread deaths 
 
18. Assume the rural head count ratio of poverty is 40 per cent and the rural 
population is 70 per cent of the total, whereas the urban poverty ratio is 25 
per cent. If the share of urban population rises to 50 per cent in a population 
of 1 billion, the urban poor will ___________ in absolute terms, but 
________ the rural poor in absolute terms.    
 
(a) rise, not exceed 
(b) rise, exceed 
(c) stay the same, exceed 
(d) fall, not exceed 
 

19. Rural to urban migration occurs on account of pull factors such as 
_____________ and push factors such as ________. 

(a) lower wages, industrial growth  
(b) higher industrial wages, drought 
(c) subsistence production, urban construction growth 
(d) drought, low unemployment 
 
 
20. The Targeted Public Distribution System was introduced in 1997, and it 
divided the total population in to below poverty line (BPL) and above 
poverty line (APL) households. If the government is not able to identify 
poor households accurately, a targeted system will have ___  errors of wrong 
inclusion and ___ errors of wrong exclusion as compared to a universal 
system of distribution.   

(a) higher, lower 
(b)higher, higher 
(c) lower, higher 
(d) lower, lower 
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21. The Conference of Parties meeting in Paris in December 2015 reached 
an accord on  

(a) lowering ozone depletion 
(b) reducing dependence on freshwater resources  
(c) international trade in services 
(d) containing global temperature rise 
 
 

22. Consider a pair of jointly disributed random variables, (X,Y ), each of 
which has a finite positive variance. If Y typically decreases as X increases, 
then the correlation coefficient between X and Y is  

(a) 0 
(b) negative  
(c) positive  
(d) 1 
 
 
 
23. Of the following, which is not a direct tax? 
 
(a) goods and services tax 
(b) wealth tax 
(c) corporate tax 
(d) agricultural income tax 
 
 
 
24. According to the Reserve Bank of India’s Annual Report of 2016-17, the 
share of demonetized notes of Rs. 500 and Rs. 1000 in the total volume of 
currency notes in circulation (as per March 2016) was 
 

(a) 81.4 per cent 
(b) 24.4 per cent 
(c) 86.4 per cent 
(d) 92.3 per cent 
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25. In discussing the roles of economic growth and public support in 
improving human development, Jean Dreze and Amartya Sen, in their book 
Hunger and Public Action, distinguish between countries with growth-
mediated security and others with support-led security. An example of a 
country with growth mediated security is ____ and that of a country with 
support-led security is _________.  
 
(a) Cuba, South Korea 
(b) South Korea, Kuwait 
(c) Singapore, UAE 
(d) South Korea, Cuba 
 
 
26. The following is not a measure of inequality 

(a) correlation coefficient  
(b)Gini coefficient 
(c) Mean deviation 
(d)Variance 
 
27. The following table shows data for an economy 

Year Nominal GDP (in billion 
currency units) 

GDP Deflator 
(base= 2011-12) 

2012-13 99440 110 
2015-16 137700 135 

From the data, we can compute that real GDP (at 2011-12 prices) has 
increased between 2012-13 and 2015-16 by 

(a) 7.2 per cent 
(b) 15 per cent 
(c) 13 per cent 
(d) 17 per cent 

 
28. According to NSSO, given the total population as well as the number of 
people not in the labour force unchanged, if there is a 50% increase in the 
worker population, then the unemployment rate will 

(a) increase  
(b) decrease  
(c) show no change 
(d) Can’t say 
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29. In developing countries, the Basic Needs approach helps us to 
understand the extent of  
 

(a) absolute poverty 
(b) relative poverty 
(c) Both (a) and (b) 
(d) None of above 

 
 
30. In a model to study whether a household can or cannot access credit 
from a bank, we want to study the effect of gender and age of the household 
head. Which regression method can be used for this problem?  
 

(a) logit model 
(b) probit model 
(c) linear probability model (LPM) 
(d) all of the above 

 
 


